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Adaptationin Medical Cost Containment

One EM client saw
an 81% increase in
medical claim cost
savings just two
months after
moving to the
tiered model of
medical networks.
That same client
savesan average
of $100,000 per
month in medical
EM Risk Management's“Stacked” Approach to expensesasa

Medical Cost Containment direct result of EM’s

To help stem the tide of increasing generate the best medical innovation in PPO
medical claim costs, EM Risk claim cost savingsforthe network
Management hasadopted a very individual client. We pair this

successful group health model of tiered medical network ,

“stacked” PPO (preferred provider  arrangement with a strong Ourclients see the
organization) networksto minimize pharmacy benefit managerto immediate return on
paid medicalexpense. EM also contain prescription drug investment —and
evaluatesthe geographic medical costs. have comfort in
utilization of each client and builds ﬂ’k— knowing we're
layersof medical networksto C always looking out
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Traditional Medical Cost § forihed polion fne.

Containment

Traditional medical cost containment includesadjustment of billsto
state fee schedulesand a single PPO network to provide easy
accessto medical providers. Thistraditional model provideslimited
medical claim cost savings, due to the lesser discountsusually
associated with these broader networkstypically used.

Increasing Cost In The Medical Arena

The fastest increasing area in the that medicalclaimscostsare
cost of workers compensation accounting forover 50% of
and auto liability claimsisthe the total overallaverage cost
medical arena. Recent studies perclaim.

from NCCIshow that medical
benefit inflation isoutpacing
indemnity benefit inflation and
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