
Adapta tion in Med ic a l Cost Conta inment
One EM c lient saw 
an 81% inc rease in 
medic al c la im c ost 

savings just two 
months after 

moving to the 
tiered model of 

medic al networks.  
That same c lient 

saves an average 
of $100,000 per 

month in medic al 
expenses as a 

d irec t result of EM’s 
innovation in PPO 

network

Inc reasing Cost In The Medic al ArenaInc reasing Cost In The Medic al Arena

Our c lients see the 
immediate return on 

investment – and 
have c omfort in 
knowing we’re 

a lways looking out 
for their bottom line.

BENEFITS MANAGEMENT  � EM RISK MANAGMENT � COMMERCIAL SERVICES � BENEFITS CONSULTING

The fastest inc reasing  a rea  in the 
c ost of workers’ c ompensa tion 
and  auto liab ility c la ims is the 
med ic a l a rena . Rec ent stud ies 
from NCCI show tha t med ic a l 
benefit infla tion is outpac ing  
indemnity benefit infla tion and

Trad itiona l med ic a l c ost c onta inment inc ludes ad justment of b ills to 
sta te fee sc hedules and  a  sing le PPO network to p rovide easy 
ac c ess to med ic a l p roviders.   This trad itiona l model p rovides limited  
med ic a l c la im c ost savings, due to the lesser d isc ounts usua lly 
assoc ia ted  with these b roader networks typ ic a lly used . 

Traditiona l Medic a l Cost Traditiona l Medic a l Cost 
Conta inmentConta inment

tha t med ic a l c la ims c osts a re 
ac c ounting  for over 50% of 
the tota l overa ll average c ost 
per c la im.

EM Risk ManagementEM Risk Management’’s s ““ Stac kedStac ked ”” Approac h to Approac h to 
Medic al Cost Conta inmentMedic al Cost Conta inment
To help  stem the tide of inc reasing  
med ic a l c la im c osts, EM Risk 
Management has adop ted  a  very 
suc c essful group  hea lth model of 
“ stac ked” PPO (p referred  p rovider 
organiza tion) networks to minimize 
pa id  med ic a l expense. EM 
eva lua tes the geographic  med ic a l 
utiliza tion of eac h c lient and  builds 
layers of med ic a l networks to

genera te the best med ic a l 
c la im c ost savings for the 
ind ividua l c lient.  We pa ir this 
tiered  med ic a l network 
a rrangement with a  strong 
pharmac y benefit manager to 
a lso c onta in p resc rip tion d rug 
c osts.
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